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Saskatchewan'’s Agricultural Economy

In this lesson students will learn about aspects of the econo-
my in the pioneering community. They will look at aspects of
Saskatchewan’s agricultural economy today. Students will be
introduced to specific vocabulary associated with trade (e.g.
bartering, supply and demand, import and export, commod-

ity, and global trade). About two

45 minute
classes

Outcomes:
RWA4.2 Investigate the importance of agriculture to the economy
and culture of Saskatchewan

RW4.3 Assess the impact of Saskatchewan resources and tech-
nological innovations on the provincial, national, and global
communities.

Indicators:
RW4.2 d. Compile an inventory of Saskatchewan agricultural
food and by-products.
RW4.2 g. Analyze the significance of Saskatchewan agricultural
commodity exports to the province.
MATERIALS NEEDED:
RW4.3 d. lllustrate the goods made from the major natural re- * Student #andouts 16.1
sources, the consumers of those goods, and the export destina-

tions. &, 162

* internet & d?’jffal

Questions to Guide Inquiry: projector ( opt-ional)

1. How has the economy changed since the early days of the * ater R dice tea
settlers?

2. Whatis global trade? crystals (optional)

w

How does the agricultural economy have an effect on me?
4.  Why do people need to buy things from around the world?

Teacher Background

Agriculture is a major part of Saskatchewan’s economy. Saskatchewan
farmers produce more than the Saskatchewan people could ever use so
exporting our goods is critical. See Teacher Information Sheet 16.1 for
information on Saskatchewan agricultural exports and imports.

Useful definitions:
¢8> Supply: the total amount of a good or service available to be pur-
chased
¢8- Demand: the amount of a particular good or service that a con-
sumer or group of consumers is willing to purchase at a specific
price
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Barter: to trade by exchanging one good or service for another
Import: to have a product shipped in from a different country or
region

Export: shipping a product to a different country or region
Global trade: buying and selling goods to and from foreign mar-
kets

Commodity: a good that is exchanged for money

Before Activity

Ask students to raise their hands if they have ever gone shopping. Ask
them what one thing they (or someone they were with) absolutely
needed in order to participate in this activity. Invite them to turn back
the clock to pioneering times. Instruct them to turn to a partner, ‘put
heads together’and discuss how a shopping trip would be different then
from our present day. Debrief with the entire class.

During Activity

Activity One

If there is access to internet and smartboard or to the computer lab, visit
The General Store with your students at www.aitc.sk.ca/educational-
resources/saskschools.

CHC A

v

In pairs or groups of three, have students create their own homesteader
store (if it is a group of three, they need to show two bartering locations).
Have a few pairs/groups present their dramatization. Debrief.

Explain to students that the prairie economy was changing and by 1910,
shopping was becoming closer to what we know today. Take students
on a virtual walk through boomtown by visiting www.aitc.sk.ca/educa-
tional-resources/saskschools.

AS Wmore P&Op/ e
You will want to visit a few places associated with the 1910 economy 5&1-1-/&0/ in . ar
eq,

such as the general store, the hardware store, and the bank.
SOmeone opened “up a

Alternate Activity One ney .

Have two volunteers come to the front of the room. Explain they are 9640144014 al ‘51-0}’& I ’Hfl&
going to think of a way to make enough lemonade for the entire class. ] MV“T_‘? FﬂVWli
However, there is a catch. Neither has enough to make a complete jug of ‘FﬂWll/l'&S Aid VLOT' make
lemonade. Describe this as global trade on a small scale. 1'1— 1_0 TOWVL O'F‘/‘en
One volunteer is given a jug filled with water and access to more water. IVLST&A&/ O‘F cash 'Hft&
The other student is given an empty juice jug and enough crystals to Trﬂd&d Some. 01C 1.//1&’.}?

make two jugs of lemonade. Ask them to make enough for the whole

class. 2’007/5 'F'OV T’h& Th;n?,g
| | . They needed

Encourage them to think out loud - to discuss their thinking process

about how they get to the idea that they must “share” and “trade” their

products to create what is needed to get the end product. Make sure

they use the word TRADE to get your point across later.

As a class, discusses this decision and the decision-making process that
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one student will have to TRADE his/her water with the other student’s
lemonade crystals. Point out that in the end, they both get what they
want but both have to give up something in return.

In pairs or groups of three, have students create their own homesteader
scenario. They are to choose different goods and create a role play at the
local store (if it is a group of three, they need to show two bartering loca-
tions). Have a few pairs/groups present their dramatization. Debrief.

Activity Two

Explain to students what an economy is. Suggest to students that the
farm economy has an impact on the general economy of Saskatchewan,
whether or not they actually live on a farm themselves. Ask them to turn
to a partner and discuss that idea. Ask students to explain the sentence,
‘when the farms are making a profit, every person in the province ben-
efits!

Make clear to students that while their own shopping is certainly a part
of the Saskatchewan economy, the farm economy is a considerably more
important part.

Provide students with “Saskatchewan’s Agricultural Economy” (Handout
16.1). Read the passage with student as they follow along. Pause to clar-
ify, give further examples, and answer questions students may have. Use
information from the Teacher Information Facts which students might be
interested in. As a class, complete the first page of “Saskatchewan Agricul-
tural Economy Question Sheet” (Student Handout 16.2).

After Activity

Students complete questions 4 through 7on the second and third page
of “Saskatchewan Agricultural Economy Question Sheet” (Student Hand-
out 16.2) and submit. The last question is asking students to reflect on
global trade.

Assessment

Teacher Checklist

\/  Could students indicate understanding through the dramatization
of the barter system?

1/ Could student identify Saskatchewan imports and exports? Could
they explain global trade?

1/ Could student reflect on the impact global trade has on their lives?

1/ Did student discussion indicate some understanding of the impact
the farm economy has on their lives?
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Lesson Resources

This site provide a glimpse into the early life of Saskatchewan settlers.
www.aitc.sk.ca/educational-resources/saskschools

Cross Curricular Connections and Further

Investigation

Math

Students can examine some of the information found on the pie chart
or bar graph in Teacher Information Sheet 16.2. What are these visuals
telling us?
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Saskatchewan Agricultural
Exports

Saskatchewan Agri-Food Exports, 2003 - 2009
/s Saskatchewan Agri-Food exports represented
37% of total Saskatchewan exports in 2009. In

1997, agri-food exports represented 50% of Large inland terminals handle
total exports. o expacks

i In 2009, total crops, total livestock, and to-
tal processed products exports represented
86%, 2% and 11% of Saskatchewan Agri-Food
exports.

/& Wheat and durum remained Saskatchewan'’s
largest exports in 2009, comprising 41% of
crop exports and 36% of total Agri-Food ex-
ports. 0l is & major product

/s Other major crop exports in 2009 included of canola
canola seed, lentils, and peas, representing
20%, 15%, and 11% of crop exports, respec-
tively.

/s The value of total livestock exports decreased
by 41%. Cattle and calf exports comprised
80% of total livestock exports, while live hog
exports represented 11% of total livestock

export values. The value of live hog exports
decreased by 59%.

/. The United States remains the top destination
for Saskatchewan Agri-Food exports. 23% of
total exports are sent to the US.A.
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Canada exports over 400,000 tonnes of beef each
year and most of it goes to the United States. Other
key markets are Mexico, Hong Kong, Japan, and
Taiwan.

Saskatchewan exports some dark chicken meat

because Canadian consumers prefer the white meat.

The majority of the exported chicken products go
overseas to places such as the Philippines, Thailand,
or Afghanistan.

The main markets for elk meat are Europe, Canada,
and the United States. Bulk elk velvet antler is main-
ly exported to Hong Kong.

Canadian pork products are currently exported to
over 107 countries. Japan and the United States are
two of the largest. Canada is the world’s third larg-
est exporter of pork.

Agriculture: The Heart of Saskatchewan’s
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In 2008-2009 the top three countries that Canada
exported barley to were the United States, China,
and Japan.

Canada is a leading exporter of oats and exports n——
the majority of its oats to the United States and also R

. alt s a bart 4 i
small amounts to Ecuador, and Mexico. made L:"sfikiliké‘fif :

Canada exports wheat, durum wheat, and wheat
flour to countries all across the world. Tradition-
ally major buyers of Canadian wheat include China,
South Korea, and Japan. Saskatchewan currently
accounts for roughly 60% of the wheat grown in
Western Canada.

Canola exports bring over 2.8 billion dollars back to
the Canadian economy, and represent 75% of our
annual production. The United States, China, Japan,
and Mexico are major importers of Canadian canola.

Canada is a world leader in the international mus-
tard seed market accounting for about 35% of world " —x
production and 50% of global exports. The largest
market for Canadian mustard seed is the United
States. Other important markets include Belgium,
Germany, the Netherlands, and Japan.

Today, Canada is the world'’s leader in the produc-

Flax flowers

tion and export of flax — a position it has held since
1994. Canada currently ships 60% of its flax exports
to the European Union, 30% to the United States,
and 4% to Japan.
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Canada is the world’s exporter of lentils and Sas-
katchewan produces 99% of the lentils grown in
Canada. The major importing countries are Egypt,
Sri Lanka, Pakistan, Bangladesh, and India.

Spain, India, and Pakistan are major importers of
chickpeas. In 2008, Saskatchewan produced about
99% of Canada’s chickpea crop.

Chickpeas are also grown here
but they arent o major crop

Canada is the world’s largest producer and exporter
of yellow and green field peas. The largest export
market for Canadian food peas is South Asia (e.g.
India, Bangladesh, Sri Lanka), as well as South and
Central American countries. Saskatchewan produces
approximately 75% of all peas grown in Canada.

Top 5 Saskatchewan
Agri-Food Export
Markets in 2009 by
Value
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Saskatchewan Agri-Food Exports, 2007 to 2009

:nn?|z~u-u-l|mul z-u-u-?lzmlzuw 2009/08

Top § Agri-Food Exports in 2003 £ Million= % of Total %% change

1 Wheat [Including Durum Wheat] 2510 | 3,406 | 2,895 0% | 3rs| 38% A5%
2 Canola Seed BEG | 1,524 | 1,364 12% | 18% | 1T% A0%
3 Lentils 462 | B34 | 1,025 T4 w5 13% Z23%
4 Peas 676 | T48( BN 9% B 10% %
§ Canocla Oil 244 L[] 483 A% T B «21%
Total (8 preducts) | 4,667 | 7122 | 6,867 | | 73% | T7% | 81% £%

Tatal Agri-Food Exports 6,368 | 9.287 | B.OTS 100% | 100% | 100% A3%
Primary Commaodities (Crops and Animals) | 5 780 | 8,189 | 7,179 B1% | B8% | 89% A2%
Processed Products 67T | 1076 | Eba 8% | 1% | 11% AT%

2007 | 2008 | 2009 2007 | 2008 | 2009 2004908

Top 5 Markets in 2009 § Millions %% of Total % change
1 United States 1,600 | 2608 | 1,686 28% | 28% | 2% -IT%
2 China 202 468 B25 % 5% 10% T
3 Japan G11| S21 | @10 0% | 10% % 3%
4 India 412 | 423 | 535 6% 5% T% 26%
5  Mexico 349 | 4B5 | 35 5% 5% 5% -25%
Total (5 Cowntries] | 3,264 | 4,503 | 4,233 B1% | 53% | S3% ~14%
Major Export Destinations, & millions
Expart Destinatian 2003 2004 2005 2006 2007 2008 2009
United States GE2 3 7420 8883 11862 15009 26076 184977
Chana 1423 463 4 272 8 2222 201.6 466.3 8246
Japan 490.2 478 6 486 8 530.4 B10.7 S20.6 G104
Inclia 936 0 160.8 2754 4119 4230 5347
Mexico 2078 312.2 2664 335 3403 4851 3852
Bangladesh 48,4 44 2 282 o8 180.6 1142 3586
Halby 185.9 162.7 137.0 133.3 166.0 166.9 224
borosec T 811 101.3 883 1711 1827 MEA
United Arab Emirates 213 o4 215 1021 1266 0 2 2141
Belgium 2233 2023 168.0 2034 266.9 3083 1923
Ciher Countnies 11763 12171 12408 17790 21933 3365 25730
Total Ag & Food Exports 3,3234 38319 ATHX0 45416 6G3ETE  92ETA 8077
Source: Siatistics Canada
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Value of Saskatchewan Agriculture and Food Exports

Million= of Canadian dollars

2001 2004 2008 2006 2007 2008 2009
wheat BITH 100 TITH 12326 15872 19585 17174
durum BE02 5753 B504  T2T4 9221 14465 14773
outs 710 T29 936 M58 26 3385 M67
barley BE2 1752 2038 1586 2628 2962 1790
rye 31 10.1 T4 112 Z3.8 17.3 136
Ml 1859 1621 1798 1756 2308 3676 2282
canala 4923 5112 4702 TEOT 8487 15236 13841
miurstard seed 46 9 5.2 6.6 g 1 569 1028 676
lentils 1616 1648 2266 2544 4614  BIAE 10262
drypeas 1809 2538 3733 3968 5756 T4TE 8008
chickpeas 243 0.6 311 56 4 49.0 39.0 439
canaryseed 65 9 473 454 533 M5 157 197
forage, including seed 398 415 424 479 57.5 51.6 36.3
otfwer crops 15,9 176 17.5 45 7 21.7 20.3 227
Total Crops 26617 34376 30264 42046 54216  TESR4  BATAS
cattie & calves 756 00 1718 1587 2805 2809 1607
hags 253 34.2 277 361 70.9 51.2 212
other livesiock & poultry 9.0 8.9 B8 88 8.8 88 18.2
Total Livestock 109.9 34 2080 2036 3882 3409  200.1
plant products W25 5I26 AT 4DEZ? 4734 9443 8152
anirnal progucts 1444 1150 1224 1051 B43 1058 53.0
food & beverages 233 15.3 16.4 139 19.3 259 295
Total Processed Preducts 5502  BEJ0  B188 8272  BTTA 10781 8917
Total Agriculture and Food Exports 33234 38119 37500 49416 63678 92874 BOTTE
Total Saskatchewan Exports 10,3891 134808 149328 1623981 15,7807 29,5049 21,8272

Nate: Total Processed Produsces mnclodes starches, vegetable extracts and products. muscellaneous products of plants and grains,
plant and asamal eals. foead waste and anamal feeds, processed naeat and vepetable produc s, muscellanecns ammal producs, udes
and skass, bakmp related produco, poeserved food, protems, yeasts, haking powders and alcohobc xmd nen-alcobale: beverape

Sources

Ministry of Agriculture
Statistics Canada
Saskatchewan Pulse Growers

Sask Canola
Sask Pork

Saskatchewan Flax Development Commission
Canadian Grain Commission
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Saskatchewan’s Agricultural
Economy

Agricultural is a major part of the economy of Sas-
katchewan and like most things, the economy has a
specific vocabulary. There are some words dealing
with the economy that we all should know.

Economy means the money made from producing
and selling goods. In Saskatchewan, agricultural and
farming products are a big part of our economy.

We produce so much in Saskatchewan that we are
able to use some of it and sell the rest of it. We sell
our goods, like wheat and other crops, to other plac-
es around the world that don't produce enough of
these products themselves. Supply is the amount
of goods (like wheat) that are produced. Demand
is the need for that good (like wheat) in a different
area (like the United States and China). Together
supply and demand determine the price. If there is
a lot of one product produced but few people who
want to buy it, the price will be low. On the other
hand, if there is only a little bit of one product avail-
able but lots of buyers who want it, the price is usu-
ally high. Sometimes the product might be in short
supply but if the price is too high then customers
will refuse to buy it.

Import and Export are two other words that are also

Train ¢
: ra 3
is erit “Sportation

te
2 bo our €Conomy

Eqgs are one of our
expanding exports’

Beautiful yellow canola
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important in Saskatchewan’s economy. Import
means when we bring a good (like lemons) to Sas-
katchewan because we can’t produce them here.

A% _a
Export means when we send something from Sas- b .
katchewan to another place, like sending some of ‘&e;;h.‘l

our wheat to China.

When we talk about sending goods, like our grain
and livestock, to other places around the world and

we get things back in return, like rice, fruit, and sea- i
food, this is called Global Trade. The products we w

trade and sell are called commodities.

Agriculture: The Heart of Saskatchewan’s 234
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Saskatchewan’s Agricultural Economy Question Sheet

1. What does economy mean?

2. What is Saskatchewan’s economy based on?

3. Why is Saskatchewan able to export a lot of agricultural products?

Agriculture: The Heart of Saskatchewan’s 235
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4. Name three products that Saskatchewan needs to import. Why do we need to import
these goods?

5. Name three products that Saskatchewan exports. Why are we able to export these
products?
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6. Explain what you think Global Trade is:

7. Do you think Global Trade is a good thing? Explain.

Vancouver port Thunder Bay port
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